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Staff Circular No.: 6488 Date: 28 November, 2016

To: ALL BRANCHES / OFFICES

CLEAN OVERDRAFT FACILITY TO STAFF MEMBERS

1. Attention of all concerned is invited to Staff Circular No.5902 dated 05.09.2012
circulating the Revised Scheme of Clean Overdraft Facility to Staff Members.

2. We are pleased to inform you that the Board of Directors in their meeting held on
28.11.2016 has reviewed / approved modification in eligibility criteria, increase in
the maximum quantum/limit of Clean Overdraft facility to Staff members as well as
shifting of existing interest rate system from Base Rate to MCLR with one year tenor.

3. The cadre-wise enhancements in quantum of Clean Overdraft Limit to staff members
are as under:

(Amt in lacs)
Completed Years of OFFICER CLERK SUB STAFF
service Existing | Revised | Existing | Revised | Existing | Revised
2 years and above
but less than 5 years 0.70 2.00 0.60 1.50 0.40 0.80
5 years and above
but less than 8 years 3.15 5.00 2.75 4.00 1.00 1.50
8 years and above 5.00 7.50 3.00 5.00 1.25 2.00

Further, in line with the recent guidelines of Reserve Bank of India, the present
interest rate system of Base Rate has been shifted to MCLR. Therefore, the effective
interest rate on Clean Overdraft Facility to Staff members already sanctioned / new
sanction will be ‘MCLR with one year tenor’. Branches are advised to adhere to the
guidelines in respect of change of interest rate system to MCLR issued by MSME
Department in respect of existing accounts

The above modifications are effective from 01.12.2016. All other existing terms and
conditions of the Scheme will remain unchanged.

GENERAL GER (HR)



